
 

Policy on Social and Political Issues  
With Respect to University Divestment 

Preamble 

The University’s core academic values include freedom of inquiry and open debate. As a 
general matter, the University does not take positions on social or political issues apart 
from those directly pertinent to higher education and academic research.  Instead, its role 
is to provide a forum within which issues can be studied carefully and debated 
vigorously.  Given these values, the University will not consider any proposals for 
restrictions on its investments that require the institution to take sides in matters that are 
properly the subject of ongoing academic inquiry and debate.   

As a corollary, the University’s response to any petition regarding divestment must be 
governed by the fundamental place of diversity of opinion within its community. Except 
in those situations in which the University must settle on an answer to controversial 
questions about how best to achieve its academic mission, the University risks 
abandoning its core values if it takes sides in ongoing debates and is perceived to be 
advancing a specific political or social position.   

Principles 

In responding to questions about social and political issues with respect to University 
investment, it is acknowledged that first and foremost, maximizing economic return 
consistent with the University’s stated risk tolerance should be the criterion for purchase 
and sale of stock in all normal circumstances. In specific instances where the University's 
social responsibility as an investor is questioned, however, credible and effective 
procedures for responding should exist. 

Responses should be based on the following principles: 

(i)  prudent investment.  The University has a fiduciary duty to manage 
investments responsibly to maximize return on its investments within a 
policy risk tolerance as approved by Business Board from time to time. 
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(ii)    the Yale University concept of social injury: 
 

(a)  Social injury is the injurious impact which the activities of a 
company are found to have on consumers, employees, or other 
persons, particularly including activities which violate, or frustrate 
the enforcement of, rules of domestic or international law intended 
to protect individuals against deprivation or health, safety, or basic 
freedoms; for purposes of this Policy, social injury shall not consist 
of doing business with other companies which are themselves 
engaged in socially injurious activities. 

(iii) actions taken by the Canadian government or other national or international 
bodies with regard to the particular issue of concern. 

Consideration of questions about social and political issues with respect to University 
investment must take into account applicable legislative requirements and government or 
University policy, as well as the legal standards applicable to prudent institutional 
investors. 
 
Advisory Committee 
 
The President will establish an ad hoc committee of qualified individuals to review any 
investments claimed to be in conflict with University’s social and political positions and 
to advise the President on possible actions to be taken.  Chaired by a senior University 
officer designated by the President, the committee will consist of individuals with 
relevant expertise from among the teaching staff, students, administrative staff and 
alumni.  The Executive Committee of the Governing Council will be asked to approve 
the appointments on the recommendation of the President.   

In making recommendations regarding the membership, the President will take into 
account any potential conflicts of interest proposed members might be expected to have 
with a view to minimizing such conflicts of interest on the part of committee members 

The committee’s report and the President’s decision will be reported to the Governing 
Council through the Executive Committee. 

The President will issue procedures regarding the implementation of this policy. The first 
such procedures are included here for information, and the President will review any 
substantive changes in those procedures with the Executive Committee of the Governing 
Council. Procedures
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http://www.governingcouncil.utoronto.ca/AssetFactory.aspx?did=5145



