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Portfolio Values

In millions

June 30, 2019 June 30, 2020

LTCAP 3,059 3,098
Pension 5,323 5,477
EFIP ST (short-term) 2,005 2,085
EFIP MT (medium-term) - 209

Total 10,387 10,869

* QOver the past 12 months, the value of the university’s portfolios increased
by 4.6% to $10.9 billion.

« Long-term assets were valued at $8.6 billion at the end of June 2020, a
2.3% increase over the past 12 months.
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Performance: LTCAP, Pension and EFIP

Periods ending June 30, 2020

H1 2020 ‘ 1 Year ‘ 5 Years ‘10 NEETES

LTCAP -2.5% 2.2% 5.6% 8.3%
Pension -2.4% 2.3% 5.6% 8.2%
EFIP ST 2.2% 3.5% 2.1% 2.0%
EFIP MT 5.9% - - -

* Returns in this presentation are annualized except for periods less than one year, and are net of all

investment fees and expenses, including UTAM costs.

 From Dec. 31, 2019 to June 30, 2020 (H1 2020), LTCAP and Pension
generated returns of -2.5% and -2.4%, respectively. EFIP Short-Term
(ST) generated a return of 2.2% while EFIP Mid-Term (MT) generated a

return of 5.9%.
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Performance: Evaluating Returns

The previous slide showed the returns of all portfolios. But how do those returns
relate to what was available in the capital markets, and how much did UTAM add
or detract with its active management approach? The following definitions are
required to answer these questions:

Reference Portfolio: Passive, easy to implement, low-cost, simple and
appropriate for the Pension and Endowment’s long-term risk and return
objectives. The Reference Portfolio represents the returns available in the capital
markets for a broadly diversified portfolio. The primary means of assessing the
success (or failure) of UTAM'’s active management approach is obtained by
comparing Pension and Endowment’s returns to Reference Portfolio returns.
Note that there is no Reference Portfolio for EFIP.

Target Return: The return objective for each portfolio. For Pension and LTCAP
the target return is CPI + 4% (i.e., inflation + 4%). For EFIP ST itis 50% FTSE
ST Universe + 50% 1-month Canadian BA. For EFIP MT it is the FTSE Canadian
All Corp BBB Index. All targets are net of all investment fees and expenses.
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Performance: Actual vs Target

Periods ending June 30, 2020

H12020 | 1Year | 5Years | 10 Years

Actual Portfolio Returns

LTCAP -2.5% 2.2% 5.6% 8.3%
Pension -2.4% 2.3% 5.6% 8.2%
University Target Returns

LTCAP & Pension: CPI + 4% 1.7% 4.7% 5.5% 5.7%
Actual minus Target?

LTCAP -4.2% -2.5% 0.0% 2.6%
Pension -4.1% -2.4% 0.0% 2.5%

Note 1: Due to rounding in this table and others in this report, some values may differ from the results of simple
addition or subtraction.

* In H1 2020, both LTCAP and Pension underperformed the Target return.

 The 5-year results were approximately equal to the Target returns while
the 10-year results exceeded the Target returns.
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Performance: Reference vs Target

Periods ending June 30, 2020

Reference Portfolio Returns?

LTCAP 0.4% 5.5% 6.0% 7.5%
Pension 0.4% 5.5% 6.0% 7.5%
University Target Returns

LTCAP & Pension: CPI + 4% 1.7% 4.7% 5.5% 5.7%
Reference minus Target

LTCAP -1.3% 0.8% 0.5% 1.8%
Pension -1.3% 0.8% 0.5% 1.8%

Note 1: Reference Portfolio adopted in March 2012 for LTCAP and May 2012 for Pension. Policy Portfolio used for
prior periods. Returns are net of all investment fees and expenses, including UTAM costs.

* In H1 2020, the Reference Portfolio returned 0.4%, underperforming the
Target return by 1.3%.

 The Reference Portfolio Returns have exceeded the Target Returns over 1,
5 and 10 year horizons.
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Performance: Actual vs Reference

Periods ending June 30, 2020

H1 2020 | 1 Year | 5 Years |1O Years

Actual Portfolio Returns

LTCAP -2.5% 2.2% 5.6% 8.3%
Pension -2.4% 2.3% 5.6% 8.2%
Reference Portfolio Returns

LTCAP 0.4% 5.5% 6.0% 7.5%
Pension 0.4% 5.5% 6.0% 7.5%
Actual minus Reference (UTAM Value Add)

LTCAP -2.9% -3.3% -0.4% 0.8%
Pension -2.8% -3.2% -0.4% 0.7%

* In H1 2020, LTCAP and Pension underperformed the Reference
Portfolio by 2.9% and 2.8%, respectively.

* Over the last 5 years ending June 30, 2020, value add was -0.4%, and
over the last 10 years it was 0.8% for LTCAP and 0.7% for Pension.
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Performance: UTAM Value Add in Dollar Terms

Periods ending June 30, 2020

H1 2020 1 Year 5Years 10 Years

UTAM Value Add (%)

LTCAP -2.9% -3.3% -0.4% 0.8%
Pension -2.8% -3.2% -0.4% 0.7%
UTAM Value Add ($ millions)

LTCAP -92.0 -97.3 -79.5 115.2
Pension -154.4 -164.5 -135.8 153.0
LTCAP + Pension -246.3 -261.9 -215.3 268.2

» Dollar value add in H1 2020 was negative $246.3 million and for the past
12 months it was negative $261.9 million.

« Over the last 10 years, UTAM’s value add was $268.2 million.
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Performance
5-Year periods ending June 30 for each year going back to 2014

2016 2015 2014
UTAM Value Add (%)
LTCAP -0.4% 1.1% 1.9% 2.1% 2.0% 2.0% 1.0%
Pension -0.4% 1.0% 1.8% 2.0% 1.8% 1.9% 1.0%
UTAM Value Add ($ millions)
LTCAP -79.5 113.9 209.7 219.3 193.0 194.7 93.6
Pension -135.8 180.4 338.6 340.2 282.5 288.7 134.9
LTCAP + Pension -215.3 294.3 548.3 559.5 475.5 483.5 228.5

« At last year’s Business Board meeting, UTAM reported a 5-year
annualized value add of 1.1% for LTCAP and 1.0% for Pension (see the

2019 column).

« UTAM'’s 5-year value add was 1% or higher over all rolling 5-year periods
from 2014 to 2019, but turned negative in 2020.
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Performance

1-Year periods ending June 30 for each of the last 10 years (June to June)

2020 2019 2018 2017 2016
UTAM Value Add (%)
LTCAP 33% -22% 14% 19%  0.2%
Pension -3.2% -22% 1.4% 1.9% 0.1%
2015 | 2014 | 2013 |
LTCAP 45% 16% 2.6% 11%  0.3%
Pension 42%  15% 24% 07%  0.4%

Over the last 10 years, one year performance (June to June) was positive

from 2011 to 2018 and negative in 2019 and 2020.
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Performance
A detailed look at the most recent one year performance (June

2019 to June 2020)

Performance Contribution by Category

Contribution in bps
(1 bps =0.01%)

Risk-Reducing Trades -84
Private Equity -71
Public Equity -71
Alternative Credit -56
Absolute Return -55
Other Effects -35
Government Bonds 5
Private Real Estate 21
Public Credit 25

Total -320 (-3.2%)

* The data in this table is for Pension. LTCAP is similar

« Recent performance has been challenging in a number of areas but most
of these categories have added value over the long-term.
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Performance: EFIP vs Target

Periods ending June 30, 2020

H1 2020 | 1 Year | 5 Years | 10 Years

Actual Portfolio Returns
EFIP ST 2.2% 3.5% 2.1% 2.0%
EFIP MT 5.9% - - -

University Target Returns
50% FTSE ST Universe +

50% 1-Mth BAL 2.3% 3.4% 1.9% 1.8%
FTSE Cdn All Corp BBB Index 4.7% - - -
Actual minus Target

EFIP ST -0.1% 0.1% 0.3% 0.2%
EFIP MT 1.3% - - -

Note 1: Prior to Jan 1, 2020, EFIP ST’s Target was the FTSE 365-T-bill index + 50 bps

* In H1 2020, EFIP ST slightly underperformed the Target return. EFIP
MT on the other hand, outperformed the Target return by 1.3%.
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Performance: EFIP Value Add in Dollar Terms

Periods ending June 30, 2020

H1 2020 1 Year 5Years 10 Years

UTAM Value Add (%)

EFIP ST -0.1% 0.1% 0.3% 0.2%
EFIP MT 1.3% - -

UTAM Value Add ($ millions)

EFIP ST -1.8 2.5 23.4 29.9
EFIP MT 1.9

EFIP ST + MT 0.1 2.5 23.4 29.9

« Total EFIP dollar value add in H1 2020 was positive $0.1 million and for
the past 12 months it was positive $2.5 million.

« Value add over the last 10 years was almost $30 million.
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Current Asset Allocation and Limits: LTCAP

June 30, 2020

ortiolo. | pofolo  Cutside e

% % ' Min % Max %
Equity:
Global 60.0 59.9 N 50.0 70.0
Fixed Income:
Credit (Corporate Credit) 20.0 20.0 N 10.0 30.0
Rates (Government Bonds) 20.0 20.0 N 10.0 30.0
Total Fixed Income 40.0 40.0 N 25.0 50.0
Absolute Return Hedge Funds 0 8.9 N 0.0 15.0
Cash and Cash Equivalents 0 -8.9 N -15.0 5.0
Total 100.0 100.0
Currency Exposure: 32.8 33.3 N 25.0 40.0

« Atthe end of June, LTCAP was in compliance with all limits.
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Current Asset Allocation and Limits: Pension

June 30, 2020

ortiolo. | pofolo  Cutside S

% % ' Min % Max %
Equity:
Global 60.0 59.9 N 50.0 70.0
Fixed Income:
Credit (Corporate Credit) 20.0 19.9 N 10.0 30.0
Rates (Government Bonds) 20.0 19.5 N 10.0 30.0
Total Fixed Income 40.0 39.5 N 25.0 50.0
Absolute Return Hedge Funds 0 8.5 N 0.0 15.0
Cash and Cash Equivalents 0 -7.9 N -15.0 5.0
Total 100.0 100.0
Currency Exposure: 32.8 33.3 N 25.0 40.0

« At the end of June, Pension was in compliance with all limits.
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Active Risk: Actual Risk minus Reference Risk

June 30, 2020

Active Risk Zone Active Risk

Notification and Analysis Zone
(“Watch”)

1.50% < Active Risk < 1.75%

Risk (Volatility %)

LTCAP (A) 9.5
Pension (B) 9.5
Reference Portfolio (C) 8.4
LTCAP Active Risk (A - C) 1.1%
Pension Active Risk (B — C) 1.1%

« Active Risk for LTCAP and Pension remains well within the “Normal” Zone (-50
bps to 150 bps)
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