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Summary 
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Public Markets’ Performance 
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A Longer Perspective on Performance 
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Understanding the Challenges Ahead 

-- Nominal Canadian Bond Yields and 10-Year Future Returns -- 
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Understanding the Challenges Ahead 
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Current Investment Environment 

o Developed economies appear to be gaining strength but the improvement is 
fragile and considerable structural risks persist. 

o Inflation likely to remain moderate but medium term risks to the upside are 
rising. 

o Significantly higher interest rates are unlikely but the fixed income bull-
market of the last 30 years appears to be over. 

o Select alternative credit strategies remain quite attractive. 
o US equities not as expensive as in 2000 or 2007 but not cheap in a long 

term context. 
o Current rich valuations in stocks and bonds imply only moderate returns 

likely from ‘passive’ portfolios or portfolios comprised solely of traditional 
assets and long-only strategies. 

o The additional return offered by ‘active’ management should represent a 
more significant part of overall portfolio returns going forward. 
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Questions? 
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