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Annual Returns vs. University Targets 

 Despite a major restructuring of LTCAP and Pension in 2012, all three portfolios  
     outperformed their benchmarks. 
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2012 Value-Added Versus New Benchmark 

  During 2012 a new Reference Portfolio was adopted as the key benchmark for  
      evaluating  the success of active management activities.  
  
  The Reference Portfolio meaningfully outperformed the University Target of 4.9%.
  
  Active management decisions (net of costs) further added to performance in 2012,  
      especially UTAM’s manager selection activities. 
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A Steady Improvement in Value-Added 

  Value-added has steadily improved each year since 2008.   
  
  Mainly reflects the addition of experienced personnel and the development of enhanced 
      infrastructure at UTAM. 
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Portfolio Asset Mix 

  Changes in asset mix for LTCAP and Pension primarily reflect the adoption of the new 
      Reference Portfolio as the key Benchmark and an evolution in the approach to portfolio 
      construction. 
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Public Markets’ Returns 

  Capital markets delivered surprisingly good returns in 2012, especially for portfolios  
      that were tilted toward non-Canadian equities. 
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Private Investment Returns 

 Alternative assets (net of fees) continued to post solid returns.  
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Portfolio Risk vs. Reference Portfolio 

  During 2012 UTAM implemented a forward looking ,position-based risk analysis system 
      that facilitates a more informed discussion regarding the actual risk exposure in the     
      portfolios. 
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A Challenging Investment Environment 
- Traditional Fixed Income Investments Likely To Provide Disappointing Returns - 

 The level of current yields is a very good estimator of likely future bond market returns.
    
 At current levels, bonds provide not only  meager return prospects but also much more  
     limited protection against market and economic turbulence. 
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Current Investment Environment 
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